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Markets Preview Trump Administration

Key Takeaways

Two discrete events — an act of political violence and a Presidential debate — have caused
polls and prediction markets to sharply upgrade the probability that Donald Trump will win
the November election. These clear market moves reveal how investors view Trump’s impact
on policy and the economy.

The immediate response was to boost US domestic small caps and cyclical industry
shares, with banks and energy stocks the strongest sectors. In contrast, clean energy,

China and European shares fell.
The Treasury yield curve steepened as investors viewed a Republican sweep in

Congressional elections as more likely, raising the odds of tax cuts along with other
inflationary policies.

Potential Portfolio Implications

Markets are not irrational for lurching ahead in an attempt to sort out political winners and
losers. However, there is so much room for surprise still ahead. Congressional election polls
are notoriously unreliable, for one example.

Enlarged trade tariffs (and immigration restrictions) may be a given under a Trump
administration. Congressional action on taxes is far less certain. New “filibuster-proof”
legislation would need to pass to prevent personal income tax cuts from expiring at the end
of 2025. New taxes on imports (tariffs) may come first. The impact would be tighter, not
easier fiscal policy for at least a time.

Deregulation is potentially quite effective medicine for business confidence and
investment. However, for the energy industry, even stronger US oil output could reduce oil
prices, weakening profits. Amid the possibility that OPEC will increase supply at the same
time, we have removed US energy producers from our Outlook 2024 top potential
opportunities list after a 17.8% gain since December 7.

INVESTMENT PRODUCTS: NOT FDIC INSURED - NOT CDIC INSURED -

NOT GOVERNMENT INSURED - NO BANK GUARANTEE - MAY LOSE VALUE



mailto:Steven.Wieting@citi.com

Markets Preview A Trump Administration

The first assassination attempt of a US President or Presidential candidate in more than 43 years stands as a stark
reminder of the polarization gripping the nation. The loss of an innocent bystander’s life in the incident adds to the
collective shock.

During such events, financial and prediction markets are constantly (and coldly) assessing the impact on potential
future economic and corporate outcomes. According to Predictlt, a market that assesses election probabilities,
President Trump has risen to a 67% chance of being elected in November following the July 13 attempt on his life at a
campaign rally. This is up 7 percentage points and up 15 points since the June Presidential debate when worries over
President Biden’s performance surged (see FIGURE 1).

Equity, bond, and foreign exchange markets have all reacted swiftly to shifting probabilities, providing us a window
into the market’s assessment of potential winners and losers from a Republican sweep in the November elections.
While other factors beyond politics — the trajectory for the economy, profits, central bank policy, and trends in Al — will
arguably matter more to the trajectory for markets in 2025, election themes are likely to dominate the market narrative
over the next few months.

FIGURE 1: Odds of a Trump victory have risen sharply
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Source: Bloomberg as of July 16, 2024.

The market’s Trump trades

To assess the market’s views, we analyzed the specific reactions in the trading sessions immediately following the June
Presidential debate and the assassination attempt. Both days saw similar market reactions, with US small caps,
banks, and energy shares perceived as winners while Chinese equities, clean energy and utilities stocks
underperformed.

Banks and traditional energy stand to potentially benefit from potential deregulation of their respective industries. US
banks currently face the prospects of much higher capital requirements to align with Basel Il global standards, but
these rules could get watered down in a Republican administration (Federal Reserve officials have already suggested
changes were to come). Meanwhile, Trump has promised to reduce red tape when it comes to new oil and gas projects
inthe US.
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Domestically-oriented small cap stocks could benefit from a pro-business administration (see FIGURE 2). They also
could be more insulated from a potential trade war than larger multinationals, including retaliation to tariff steps by
the US.

Turning to the biggest potential losers, investors remain cautious about the outlook for Chinese equities. While the
Chinese equity selloff on Monday, July 15" was in part driven by concerns about weaker domestic data, China is also
likely to face the brunt of Trump’s trade policy. Candidate Trump has vowed to place 60% tariffs on all Chinese imports
to the US if elected.

At the sector level, rising odds of a “red sweep” have also put pressure on stocks tied to renewable energy, with clean
energy shares down 4% following the attack on Trump (see FIGURE 3). Republicans have vowed to repeal the Inflation
Reduction Act, which despite its name mostly provided subsidies for clean energy projects.

FIGURE 2: Regional and style performance around FIGURE 3: Sector performance around moments of
moments of rising Trump victory odds rising Trump victory odds
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Source: Bloomberg as of July 16, 2024. Regional equities are using their respective MSCl indices as proxy. Sectors are using their
respective S&P 500 indices as proxy. Date of the debate was June 27, 2024 and the Trump attack was July 12, 2024. Indices are
unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent the
performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower
performance. Past performance is no guarantee of future results. Real results may vary.

What the Republican platform means for the US economy

The Republican Party’s agenda may include very broad shifts in policy that could also potentially impact the fixed
income market.

First, domestic economic policy is likely to be viewed as highly “protectionist” and potentially inflationary in multiple
ways, assuming it largely conforms to the platform adopted this week at the Republican convention, and that
Republicans win both houses of Congress.

Trump has proposed in the past implementing “baseline” tariffs imposed on all global trade partners by 10% with
Chinese imports by as much as 60%. The exact mix of these tariffs is not specified, and there likely will be loopholes to
limit retaliatory action on politically important exports (agriculture products, for example).
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The tariff collections of 2018 had remarkably little impact on final consumer prices and even domestic wholesale costs
and imports (see FIGURE 4). The US dollar increased, some trade substitution reduced impact and importer margins
absorbed costs. However, the size of the tariffs proposed is now much larger and recent experience with price
increases during the pandemic may make it easier for firms to try to pass these costs on to consumers in the future.

In addition, Trump has vowed to reverse immigration via deportation, which may reduce the supply of labor. The
growth of US employment appears strongly boosted by immigration which waned during the pandemic and bounced
back. In the short run, worker shortages could boost prices, but it would likely result in a lower speed limit of the US
economy as labor force growth is one of the key pillars of economic growth. The economic doldrums of Japan and to a
lesser extent Europe can be blamed in no small part on resistance to immigration amid shrinking and aging domestic
populations. Despite making up only 19% of the workforce, foreign born workers have accounted for 57% of the labor
force growth in the past ten years (see FIGURE 5).

FIGURE 4: CPI and tariff collection FIGURE 5: Native born vs foreign born US labor
force growth
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Source: Haver Analytics as of July 9, 2024. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for
illustrative purposes only and do not represent the performance of any specific investment. Index returns do not include any expenses,
fees or sales charges, which would lower performance. Past performance is no guarantee of future results. Real results may vary.

Importantly, tax cuts enacted in 2017 are set to expire at end 2025. The Congressional Budget Office has estimated
that a permanent extension of the lower Federal Income tax rates and other measures would add over $4 trillion to
budget deficit estimates over the next decade, more than a 10% increase over current debt levels. Candidate Trump
wants further tax cuts and other measures (e.g., no taxes on “tips”).

Another policy push may be that the new Administration tries to actively weaken the dollar. While there are too many
hypothetical policy shifts in this respect to analyze (for example, a tax on financial flows into the US), the broad thrust
of this policy mix would be to encourage reshoring of manufacturing and increase American exports.

Self-styled tariff man

While at a first pass, the overall market has rallied on rising Trump odds, but we should note several caveats.

First, we are still about four months away from election day. A building “consensus” for Trump victory leaves the
market vulnerable to surprises in the Democrats’ favor. The House in particular remains very much in play, and a
Democratic victory in the lower house of Congress could foil Republicans’ most ambitious policy plans. How could this
play out differently than markets surmise? Trump may raise tariffs (an act that collects Federal Revenue and reduces
borrowing) while Congress may fail to pass offsetting tax cuts. This is a particular risk given that some degree of
Democrat cooperation will be needed simply to avoid tax increases that are current laws at year-end 2025.
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Second, beyond the knee-jerk move to sell Chinese equities, it remains highly uncertain how Trump’s actual trade
policy will play out. It is also difficult to game out to what extent trade partners will retaliate against American firms.
This leaves some US multinationals at potential risk in the event of an escalating trade war (see FIGURE 6).

FIGURE 6: Equities of US firms operating in China vs other regions
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Source: Bloomberg as of July 9, 2024. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for
illustrative purposes only and do not represent the performance of any specific investment. Index returns do not include any expenses,
fees or sales charges, which would lower performance. Past performance is no guarantee of future results. Real results may vary.

While we can take cues from the market during decisive moments of the campaign, investing through the next four
years won’t be as simple as chasing the initial gut reaction of the past month. Follow our Road to the White House
series with much more analysis to come as we approach November 5.

Moving western energy producers off Top
Potential Opportunities list for now

There are many ways politics and policy can be confounding for investors. One is the observation that deregulation and
freedom of investment can result in lower returns on capital in some cases. Greater investment and competition are
good for consumers, but can reduce capital returns.

For commodities in particular, product gluts can be painful, with 2015 being a particularly bad year for oil producers as
the US shale sector boomed with hundreds of new producers. OPEC followed this with large output increases of its
own, collapsing the oil price and bankrupting marginal producers.

The drivers of returns in the energy sector are a complex conglomeration of “bottom up” factors playing out in a global
scope. Some macro factors are large and decisive. As we noted in our Wealth Outlook 2024, OPEC’s decision to
restrain production last year and give up market share has helped to stabilize the oil price. In practice, it’s allowed US
producers to raise their output sharply at a higher and more profitable price level (see FIGURE 7).
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FIGURE 7: US crude oil production as % of world output
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Source: Haver Analytics as of July 16, 2024.

Brent crude has averaged $84 per barrel in 2024 and $82 in 2023 versus $101in 2022 amid global market adjustments
and the higher non-OPEC+ production including the US. In June, OPEC+ announced it would begin lifting its
production limits by October.

The Hamas-Israel conflict did raise oil prices last October but only briefly as actual supplies in the region have not been
disrupted.

According to the latest IEA Oil Market Report (OMR)', world oil demand in 2Q24 increased by the lowest amount since
4Q22 as Chinese petroleum consumption contracted. Looking ahead, the IEA thinks modest global economic growth,
efficiency gains, and deeper electric vehicle penetration could act as headwinds to oil demand growth. Meanwhile,
supply is poised to increase, led by the US, Canada, Guyana, and Brazil. While there are a wide range of security risks
and other factors, Citi Research analysts see crude oil trading in the $60s range in 2025 as inventories build.

Oil prices have historically been a primary driver of Energy sector equity market performance (see FIGURE 8). As we
have expected, the gains in output for western producers at the expense of OPEC has helped boost their share
performance beyond what might be expected from the oil price alone.

The S&P 500 Energy sector is reasonably valued at just 12 times expected year-ahead earnings, but earnings growth
could face challenges if oil prices materially retreat. As a result, we've decided to move this opportunistic investment
idea to the sidelines after a 17.8% gain, as we monitor unfolding events. As described in Wealth Outlook 2024, these
opportunities are meant to be areas of high confidence in our view. If oil prices drop or circumstances change, we might
revisit this idea again.

"IEA (2024), Oil Market Report - July 2024, |EA, Paris https://www.iea.org/reports/oil-market-report-july-2024
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FIGURE 8: Energy sector performance vs oil prices
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Source: Haver Analytics as of July 12, 2024. Indices are unmanaged. An investor cannot invest directly in an index. They are shown for
illustrative purposes only and do not represent the performance of any specific investment. Index returns do not include any expenses,
fees or sales charges, which would lower performance. Past performance is no guarantee of future results. Real results may vary.
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ClO Strategy
Webcast series
Thursdays at 11:30am EST

LIVE Q&A TO FOLLOW

In-depth weekly conversation on timely market events

Chief Investment Strategist and
Chief Economist Citl Wealth
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IMPORTANT INFORMATION

In any instance where distribution of this communication (“Communication”) is subject to the rules of the US Commodity Futures Trading
Commission (“CFTC”), this communication constitutes an invitation to consider entering into a derivatives transaction under US CFTC
Regulations §§1.71and 23.605, where applicable, but is not a binding offer to buy/sell any financial instrument.

This Communication is prepared by Citi Global Wealth Investments (“CGWI”) which is comprised of the investments and capital markets capabilities
that are provided to Citi Private Bank, Citi Global Wealth at Work, Citi Personal Wealth Management and Citi Personal Investments International
(CPII).

Citi Private Bank, Citi Global Wealth at Work, Citi Personal Wealth Management, and Citi Personal Investments International, are businesses of
Citigroup Inc. (“Citigroup”), which provide clients access to a broad array of products and services available through bank and non-bank affiliates of
Citigroup. Not all products and services are provided by all affiliates or are available at all locations. In the U.S., investment products and services are
provided by Citigroup Global Markets Inc. (“CGMI”), member FINRA and SIPC, Citi Private Alternatives, LLC (“CPA”), member FINRA and SIPC, and
Citi Global Alternatives, LLC (“CGA”). CPA acts as distributor of certain alternative investment products to certain eligible clients’ segments. CGMI
accounts are carried by Pershing LLC, member FINRA, NYSE, SIPC. Investment management services (including portfolio management) are available
through CGMI, CGA, Citibank, N.A. and other affiliated advisory businesses. Insurance is offered by Citi Personal Wealth Management through
Citigroup Life Agency LLC (“CLA”). In California, CLA does business as Citigroup Life Insurance Agency, LLC (license number 0G56746). CGMI, CPA,
CGA, CLA and Citibank, N.A. are affiliated companies under the common control of Citigroup.

Outside the U.S., investment products and services are provided by other Citigroup affiliates. Investment Management services (including portfolio
management) are available through CGMI, CGA, Citibank, N.A. and other affiliated advisory businesses. These Citigroup affiliates, including CGA,
will be compensated for the respective investment management, advisory, administrative, distribution and placement services they may provide.

CGWI personnel and GPS authors are not research analysts, and the information in this Communication is not intended to constitute “research,” as
that term is defined by applicable regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not
intended to represent the whole report and is not in itself considered a recommendation or research report.

This Communication is provided for information and discussion purposes only, at the recipient’s request. The recipient should notify CGWI
immediately should it at any time wish to cease being provided with such information. Unless otherwise indicated, (i) it does not constitute an
offer or recommendation to purchase or sell any security, financial instrument or other product or service, or to attract any funding or deposits, and
(i) it does not constitute a solicitation if it is not subject to the rules of the CFTC (but see discussion above regarding communication subject to CFTC
rules) and (iii) it is not intended as an official confirmation of any transaction.

Unless otherwise expressly indicated, this Communication does not take into account the investment objectives, risk profile or financial situation
of any particular person and as such, investments mentioned in this document may not be suitable for all investors. Citi is not acting as an investment
or other advisor, fiduciary or agent. The information contained herein is not intended to be an exhaustive discussion of the strategies or concepts
mentioned herein or tax or legal advice. Recipients of this Communication should obtain advice based on their own individual circumstances from
their own tax, financial, legal, and other advisors about the risks and merits of any transaction before making an investment decision, and only make
such decisions on the basis of their own objectives, experience, risk profile and resources.

The information contained in this Communication is based on generally available information and, although obtained from sources believed by Citi
to be reliable, its accuracy and completeness cannot be assured, and such information may be incomplete or condensed. Any assumptions or
information contained in this Communication constitute a judgment only as of the date of this document or on any specified dates and is subject to
change without notice. Insofar as this Communication may contain historical and forward-looking information, past performance is neither a
guarantee nor an indication of future results, and future results may not meet expectations due to a variety of economic, market and other factors.
Further, any projections of potential risk or return are illustrative and should not be taken as limitations of the maximum possible loss or gain. Any
prices, values or estimates provided in this Communication (other than those that are identified as being historical) are indicative only, may change
without notice and do not represent firm quotes as to either price or size, nor reflect the value Citi may assign a security in its inventory. Forward
looking information does not indicate a level at which Citi is prepared to do a trade and may not account for all relevant assumptions and future
conditions. Actual conditions may vary substantially from estimates which could have a negative impact on the value of an instrument.

Views, opinions and estimates expressed herein may differ from the opinions expressed by other Citi businesses or affiliates and are not intended
to be a forecast of future events, a guarantee of future results, or investment advice, and are subject to change without notice based on market and
other conditions. Citi is under no duty to update this document and accepts no liability for any loss (whether direct, indirect or consequential) that
may arise from any use of the information contained in or derived from this Communication.

None ofthe financial instruments or other products mentioned in this Communication (unless expressly stated otherwise) is (i) insured by the Federal
Deposit Insurance Corporation or any other governmental authority, or (ii) deposits or other obligations of, or guaranteed by Citi or any other insured
depository institution.

Citi often acts as an issuer of financial instruments and other products, acts as a market maker and trades as principal in many different financial
instruments and other products, and can be expected to perform or seek to perform investment banking and other services for the issuer of such
financial instruments or other products. The author of this Communication may have discussed the information contained therein with others within
or outside Citi, and the author and/or such other Citi personnel may have already acted on the basis of this information (including by trading for Citi's



proprietary accounts or communicating the information contained herein to other customers of Citi). Citi, Citi's personnel (including those with
whom the author may have consulted in the preparation of this communication), and other customers of Citi may be long or short the financial
instruments or other products referred to in this Communication, may have acquired such positions at prices and market conditions that are no
longer available, and may have interests different from or adverse to your interests.

IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal advice to any taxpayer outside
Citi. Any statement in this Communication regarding tax matters is not intended or written to be used, and cannot be used or relied upon, by any
taxpayer for the purpose of avoiding tax penalties. Any such taxpayer should seek advice based on the taxpayer’s particular circumstances from an
independent tax advisor.

Neither Citi nor any of its affiliates can accept responsibility for the tax treatment of any investment product, whether or not the investment is
purchased by a trust or company administered by an affiliate of Citi. Citi assumes that, before making any commitment to invest, the investor and
(where applicable, its beneficial owners) have taken whatever tax, legal or other advice the investor/beneficial owners consider necessary and have
arranged to account for any tax lawfully due on the income or gains arising from any investment product provided by Citi.

This Communication is for the sole and exclusive use of the intended recipients and may contain information proprietary to Citi which may not be
reproduced or circulated in whole or in part without Citi’s prior consent. The manner of circulation and distribution may be restricted by law or
regulation in certain countries. Persons who come into possession of this document are required to inform themselves of, and to observe such
restrictions. Citi accepts no liability whatsoever for the actions of third parties in this respect. Any unauthorized use, duplication, or disclosure of
this document is prohibited by law and may result in prosecution.

Other businesses within Citigroup Inc. and affiliates of Citigroup Inc. may give advice, make recommendations, and take action in the interest of
their clients, or for their own accounts, that may differ from the views expressed in this document. All expressions of opinion are current as of the
date of this document and are subject to change without notice. Citigroup Inc. is not obligated to provide updates or changes to the information
contained in this document.

The expressions of opinion are not intended to be a forecast of future events or a guarantee of future results. Past performance is not a guarantee of
future results. Real results may vary.

Although information in this document has been obtained from sources believed to be reliable, Citigroup Inc. and its affiliates do not guarantee its
accuracy or completeness and accept no liability for any direct or consequential losses arising from its use. Throughout this publication where charts
indicate that a third party (parties) is the source, please note that the attributed may refer to the raw data received from such parties. No part of this
document may be copied, photocopied or duplicated in any form or by any means, or distributed to any person that is not an employee, officer,
director, or authorized agent of the recipient without Citigroup Inc.’s prior written consent.

Citigroup Inc. may act as principal for its own account or as agent for another person in connection with transactions placed by Citigroup Inc. for its
clients involving securities that are the subject of this document or future editions of the document.

RISKS

Investments in financial instruments or other products carry significant risk, including the possible loss of the principal amount invested. Financial
instruments or other products denominated in a foreign currency are subject to exchange rate fluctuations, which may have an adverse effect on the
price or value of an investment in such products. This Communication does not purport to identify all risks or material considerations which may be
associated with entering into any transaction.

Structured products can be highly illiquid and are not suitable for all investors. Additional information can be found in the disclosure documents of
the issuer for each respective structured product described herein. Investing in structured products is intended only for experienced and
sophisticated investors who are willing and able to bear the high economic risks of such an investment. Investors should carefully review and
consider potential risks before investing.

OTC derivative transactions involve risk and are not suitable for all investors. Investment products are not insured, carry no bank or government
guarantee, and may lose value. Before entering into these transactions, you should: (i) ensure that you have obtained and considered relevant
information from independent reliable sources concerning the financial, economic and political conditions of the relevant markets; (ii) determine
that you have the necessary knowledge, sophistication and experience in financial, business and investment matters to be able to evaluate the risks
involved, and that you are financially able to bear such risks; and (iii) determine, having considered the foregoing points, that capital markets
transactions are suitable and appropriate for your financial, tax, business and investment objectives.

This material may mention options regulated by the US Securities and Exchange Commission. Before buying or selling options you should obtain
and review the current version of the Options Clearing Corporation booklet, Characteristics and Risks of Standardized Options. A copy of the booklet
can be obtained upon request from Citigroup Global Markets Inc., 390 Greenwich Street, 3rd Floor, New York, NY 10013.

If you buy options, the maximum loss is the premium. If you sell put options, the risk is the entire notional below the strike. If you sell call options,
the risk is unlimited. The actual profit or loss from any trade will depend on the price at which the trades are executed. The prices used herein are
historical and may not be available when you order is entered. Commissions and other transaction costs are not considered in these examples.
Option trades in general and these trades in particular may not be appropriate for every investor. Unless noted otherwise, the source of all graphs
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and tables in this report is Citi. Because of the importance of tax considerations to all option transactions, the investor considering options should
consult with his/her tax advisor as to how their tax situation is affected by the outcome of contemplated options transactions.

Bonds are affected by a number of risks, including fluctuations in interest rates, credit risk and prepayment risk. In general, as prevailing interest
rates rise, fixed income securities prices will fall. Bonds face credit risk if a decline in an issuer’s credit rating, or creditworthiness, causes a bond’s
price to decline. High yield bonds are subject to additional risks such as increased risk of default and greater volatility because of the lower credit
quality of the issues. Finally, bonds can be subject to prepayment risk. When interest rates fall, an issuer may choose to borrow money at a lower
interest rate, while paying off its previously issued bonds. As a consequence, underlying bonds will lose the interest payments from the investment
and will be forced to reinvest in a market where prevailing interest rates are lower than when the initial investment was made.

Bond rating equivalence
Alpha and/or numeric symbols used to give indications of relative credit quality. In the municipal market, these designations are
published by the rating services. Internal rating are also used by other market participants to indicate credit quality.

Bond credit quality ratings Rating agencies

Credit risk Moody’s " Standard and Poor’s? Fitch Rating?
Investment Grade

Highest quality Aaa AAA AAA
High quality (very strong) Aa AA AA
Upper medium grade (Strong) A A A
Medium grade Baa BBB BBB
Not Investment Grade

Lower medium grade (somewhat speculative) Ba BB BB
Low grade (speculative) B B B
Poor quality (may default) Caa CCC CccC
Most speculative Ca CcC CcC
No interest being paid or bankruptcy petition filed C D C
In default C D D

1The ratings from Aa to Ca by Moody’s may be modified by the addition of a1, 2, or 3, to show relative standing within the category.
2 Therating from AA to CC by Standard and Poor’s and Fitch Ratings may be modified by the addition of a plus or a minus to show
relative standings within the category.

(MLP’s) - Energy Related MLPs May Exhibit High Volatility. While not historically very volatile, in certain market environments Energy Related MLPS
may exhibit high volatility.

Changes in Regulatory or Tax Treatment of Energy Related MLPs. If the IRS changes the current tax treatment of the master limited partnerships
included in the Basket of Energy Related MLPs thereby subjecting them to higher rates of taxation, or if other regulatory authorities enact regulations
which negatively affect the ability of the master limited partnerships to generate income or distribute dividends to holders of common units, the
return on the Notes, if any, could be dramatically reduced. Investment in a basket of Energy Related MLPs may expose the investor to concentration
risk due to industry, geographical, political, and regulatory concentration.

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations ("CMOs"), also referred to as real estate mortgage
investment conduits ("REMICs"), may not be suitable for all investors. There is the possibility of early return of principal due to mortgage
prepayments, which can reduce expected yield and result in reinvestment risk. Conversely, return of principal may be slower than initial prepayment
speed assumptions, extending the average life of the security up to its listed maturity date (also referred to as extension risk).

Additionally, the underlying collateral supporting non-Agency MBS may default on principal and interest payments. In certain cases, this could cause
the income stream of the security to decline and result in loss of principal. Further, an insufficient level of credit support may result in a downgrade
of a mortgage bond's credit rating and lead to a higher probability of principal loss and increased price volatility. Investments in subordinated MBS
involve greater credit risk of default than the senior classes of the same issue. Default risk may be pronounced in cases where the MBS security is
secured by, or evidencing an interest in, a relatively small or less diverse pool of underlying mortgage loans.

MBS are also sensitive to interest rate changes which can negatively impact the market value of the security. During times of heightened volatility,
MBS can experience greater levels of illiquidity and larger price movements. Price volatility may also occur from other factors including, but not
limited to, prepayments, future prepayment expectations, credit concerns, underlying collateral performance and technical changes in the market.

An investment in alternative investments can be highly illiquid, is speculative and not suitable for all investors. Investing in alternative investments
is for experienced and sophisticated investors who are willing to bear the high economic risks associated with such an investment. Investors should
carefully review and consider potential risks before investing. Certain of these risks may include:

. loss of all or a substantial portion of the investment due to leveraging, short-selling, or other speculative practices;



. lack of liquidity in that there may be no secondary market for the fund and none is expected to develop;
. volatility of returns;
. restrictions on transferring interests in the Fund;
. potential lack of diversification and resulting higher risk due to concentration of trading authority when a single advisor is utilized;
. absence of information regarding valuations and pricing;
. complex tax structures and delays in tax reporting;
. less regulation and higher fees than mutual funds; and
. manager risk.
Individual funds will have specific risks related to their investment programs that will vary from fund to fund.

Asset allocation does not assure a profit or protect against a loss in declining financial markets.
Diversification does not guarantee a profit or protect against loss. Different asset classes present different risks.

The indexes are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only and do not represent the
performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower performance.

Past performance is no guarantee of future results.

International investing entails greater risk, as well as greater potential rewards compared to US investing. These risks include political and economic
uncertainties of foreign countries as well as the risk of currency fluctuations. These risks are magnified in countries with emerging markets, since
these countries may have relatively unstable governments and less established markets and economics.

Investing in smaller companies involves greater risks not associated with investing in more established companies, such as business risk, significant
stock price fluctuations and illiquidity.

Factors affecting commodities generally, index components composed of futures contracts on nickel or copper, which are industrial metals, may be
subject to a number of additional factors specific to industrial metals that might cause price volatility. These include changes in the level of industrial
activity using industrial metals (including the availability of substitutes such as manmade or synthetic substitutes); disruptions in the supply chain,
from mining to storage to smelting or refining; adjustments to inventory; variations in production costs, including storage, labor and energy costs;
costs associated with regulatory compliance, including environmental regulations; and changes in industrial, government and consumer demand,
both in individual consuming nations and internationally. Index components concentrated in futures contracts on agricultural products, including
grains, may be subject to a number of additional factors specific to agricultural products that might cause price volatility. These include weather
conditions, including floods, drought and freezing conditions; changes in government policies; planting decisions; and changes in demand for
agricultural products, both with end users and as inputs into various industries.

The information contained herein is not intended to be an exhaustive discussion of the risks, strategies or concepts mentioned herein or tax or legal
advice. Readers interested in the strategies or concepts should consult their tax, legal, or other advisors, as appropriate.

Environmental, Social and Governance (ESG) and sustainable investing may limit the type and number of investment opportunities, and, as a result
may affect performance relative to other approaches that do not impose similar sustainability criteria. Sustainable investment products are subject
to availability. Certain sustainable investment opportunities may not be available in all regions or not available at all. No guarantee is provided
regarding the financial or sustainability performance of such products and the products may not meet their investment or sustainability objectives.

There is currently no globally accepted framework or definition (legal, regulatory or otherwise) nor market consensus as to what constitutes, an
“ESG”, “sustainable”, “impact” or an equivalently labelled product, or regarding what precise attributes are required for a particular investment,
product or asset to be defined as such. Different persons may arrive at varied conclusions when evaluating the sustainability attributes of a product
or any of its underlying investments. Certain jurisdictional laws and regulations require classifications of investment products against their own
sustainability definitions and as such there is likely to be a degree of divergence as to the meaning of such terms. For example, the term “sustainable
investing” where used in this disclosure is by reference to CGWI’s internal framework rather than any defined meaning under jurisdictional laws and
regulations. There is no guarantee that investing in these products will have a sustainability impact.

There are numerous ESG data providers that evaluate companies on their ESG performance and provide reports, ratings, and benchmarks. Report,
rating and benchmark methodology, scope, and coverage, vary greatly among providers. ESG data may not be available for all companies, securities,
or geographies and as such, may not necessarily be reliable or complete. Such data will also be subject to various limitations, including (inter alia): i)
limitations in the third-party data provider’s methodologies; ii) data lags, data coverage gaps or other issues impacting the quality of the datay; iii)
the fact that there are divergent views, approaches, methodologies and disclosure standards in the market, including among data providers, with
respect to the identification, assessment, disclosure or determination of “ESG” factors or indicators and which precise attributes are required for a
particular investment, product or asset to be defined as such; iv) the fact that ESG information, including where obtained from third-party data
providers, may be based on qualitative or subjective assessment, and any one data source may not in itself represent a complete ‘picture’ for the
ESG metric that it represents; v) the fact that such data may be subject to change without any notice of this to CGWI by the third-party data provider
or other source. Furthermore, some of the data CGW!I obtain from third-party providers is not obtained directly from investee companies, but rather
represents estimated / proxy data that the third-party data provider has prepared using its own proprietary methodologies (e.g. because there is no
actual investee company data). Such proprietary methodologies are also subject to various limitations of their own, acknowledging that estimates
/ proxies are in and of themselves an inexact science. CGWI does not make any representation or warranty as to the completeness or accuracy of



any such third-party data (whether actual or estimated), or of data that is generated using this third-party data. CGWI shall have no liability for any
errors or omissions in the information where such information has been obtained from third parties or not.
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