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S&P Downgrade Not Expected to Have Significant Impact on Money Funds 

Citing inadequate progress in slowing the growth of America’s debt, Standard & Poor’s reduced the U.S. 
government’s long-term sovereign debt rating from AAA to AA+ on Friday, August 5, 2011. BofA Global 
Capital Management believes that while potentially significant for the fixed income markets and the U.S. 
economy over the long-term, the downgrade is unlikely to have a significant impact on money market 
funds given that S&P affirmed its top rating for U.S. short-term debt. 

In explaining its rationale for the downgrade, S&P said last week’s $2.4 trillion debt ceiling agreement was 
not sufficient to stabilize the country’s medium-term “debt dynamics.” It also expressed skepticism about 
the ability of policy makers to achieve the $4 trillion of debt reduction that S&P had said was necessary to 
avoid a downgrade. 

Typically, a debt downgrade pressures the prices of the affected securities, but the S&P downgrade may 
have a relatively minor impact on Treasury prices because investors likely will continue to view U.S. issues 
as low-risk, highly liquid securities that are likely to offer stability during market disruptions. As such, we 
at BofA Global Capital Management do not foresee a significant impact on the valuation of government 
securities or the functionality of the market for repurchase agreements. That said, we acknowledge the 
situation is fluid, which makes it difficult to fully evaluate the impact of S&P downgrade at this time. 

Another important development stemming from the S&P downgrade of U.S. Treasuries is that securities 
issued by Fannie Mae, Freddie Mac and other government-sponsored entities (GSEs) were downgraded as 
well. The debt ratings of the GSEs historically have mirrored the credit rating for the U.S.’s long-term 
sovereign debt. In addition, select long-term municipal securities, such as pre-refunded bonds or housing 
bonds with mortgages guaranteed by the U.S. government or the GSEs may suffer a downgrade from S&P. 
The agencies’ short-term debt rating did not change and remains A-1+. 

Because S&P affirmed its A-1+ rating – the highest possible – for short-term U.S. debt and removed its 
rating on short-term U.S. issues rating from Credit Watch-negative status, we believe S&P’s downgrade of 
the U.S.’s long-term debt rating will have only minimal impact on money funds, which can invest only in 
short-term credits. The stress tests we have conducted on our funds’ portfolios revealed no adverse impact 
from a one- notch downgrade of U.S. long-term debt on the credit quality of our holdings or their eligibility 
for inclusion in money market funds. Finally, we believe that S&P is unlikely to downgrade the rating of 
money market funds with an AAA rating. 

BofA Global Capital Management will continue to provide you with information on market developments 
that impact your investments with us. If you have any questions, please contact your client service officer 
or sales representative. 
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This report is provided for informational purposes only and was not issued in connection with any proposed offering of securities. It was issued without regard to the specific investment 
objectives, financial situation or particular needs of any specific recipient and does not contain investment recommendations. Bank of America and its affiliates do not accept any liability 
for any direct, indirect or consequential damages or losses arising from any use of this report or its contents. The information in this report was obtained from sources believed to be 
accurate, but we do not guarantee that it is accurate or complete. The opinions herein are those of BofA™ Global Capital Management, are made as of the date of this material, and 
are subject to change without notice. There is no guarantee the views and opinions expressed in this communication will come to pass. Other affiliates may have opinions that 
are different from and/or inconsistent with the opinions expressed herein and may have banking, lending and/or other commercial relationships with Bank of America and its 
affiliates. All charts are based on historical data for the time period indicated and are intended for illustrative purposes only. 

Investors should carefully consider a fund’s investment objectives, risks, charges and expenses before investing. Contact your BofA Global Capital Management representative 
for a prospectus or offering document, which contains this and other important information about the fund. Read it carefully before investing. Past performance is no guarantee of 
future results. The investment return and principal value of an investment in a fund will fluctuate so that fund shares, when redeemed, may be worth more or less than their original cost 
and thus you may lose money. The investment products mentioned herein are not deposits or other obligations of, or issued, guaranteed or endorsed by, Bank of America, N.A. or any of 
its affiliates, the U.S. government, the U.S. Federal Deposit Insurance Corporation or any other government agency. 

Affiliates of Bank of America Corporation may perform services for the fund and receive fees for such services. 

An investment in money market mutual funds is not insured or guaranteed by Bank of America, N.A. or its affiliates, or by the Federal Deposit Insurance Corporation 
or any other government agency. Although money market mutual funds seek to preserve the value of your investment at $1.00 per share, it is possible to lose money 
by investing in money market mutual funds. 

Investing in fixed-income securities may involve certain risks, including the credit quality of individual issuers, possible prepayments, market or economic developments and yields and 
share price fluctuations due to changes in interest rates. When interest rates go up, bond prices typically drop, and vice versa. Any guarantee by the U.S. Government, its agencies or 
instrumentalities applies only to the payment of principal and interest on the guaranteed security and does not guarantee the yield or value of that security. 

BofA™ Global Capital Management Group, LLC (BofA Global Capital Management) is an asset management division of Bank of America Corporation. BofA Global Capital Management 
entities furnish investment management services and products for institutional and individual investors.  

BofA Advisors, LLC is an SEC-registered investment advisor and indirect, wholly owned subsidiary of Bank of America Corporation and is part of BofA Global Capital Management. 

The BofA Global Capital Management group of companies is affiliated with Banc of America Securities Limited (“BASL”) and Bank of America, N.A. 

Brazil  
The information contained herein does not constitute a public offer or distribution of securities in Brazil and no registration or filing with respect to any securities or financial products 
referenced herein has been made with the Comissão de Valores Mobiliários (CVM). No public offer of any securities or financial products referenced herein may be made in Brazil without 
the applicable registration at the CVM.  

Canada 
BofA Advisors, LLC is an exempt international adviser in the provinces of Ontario, Alberta, British Columbia, Saskatchewan and Quebec. BofA Distributors, Inc. is an exempt international 
dealer in the provinces of Ontario, Alberta, British Columbia, Saskatchewan and Quebec. In these provinces, the investment management services provided by BofA Advisors, LLC and 
the distribution services provided by, or any investment funds offered through, BofA Distributors, Inc. are offered only to permitted clients as contemplated by National Instrument 31-103. 

Hong Kong 
This document does not constitute an offer or sale in Hong Kong of any shares and no person may offer or sell in Hong Kong, by means of any document, any shares other than (a) to 
“professional investors” as defined in the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances which do 
not result in the document being a “prospectus” as defined in the Companies Ordinance (Cap. 32) of Hong Kong or which do not constitute an offer to the public within the meaning of that 
Ordinance. 

No person may issue, or have in their possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the shares, which 
is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with 
respect to shares which are or are intended to be disposed of only to persons outside Hong Kong or only to “professional investors” as defined in the Securities and Futures Ordinance 
(Cap. 571) of Hong Kong and any rules made under that Ordinance. 

Mexico 
Any securities referenced herein (“Securities”) have not been and will not be registered with the Mexican National Securities Registry (Registro Nacional de Valores). Therefore, the 
Securities may not be offered or sold in the United Mexican States (“Mexico”) by any means except in circumstances which do not constitute a public offering (oferta pública) within the 
meaning of the Mexican Securities Market Law (Ley del Mercado de Valores) and its regulations. All applicable provisions of the Mexican Securities Market Law must be complied with in 
respect to anything done in relation to the Securities in, from or otherwise involving Mexico. 

People’s Republic of China 
The funds mentioned in this document have not been and will not be registered under the Securities Law of the People’s Republic of China (PRC) (as the same may be amended from 
time to time). Each purchaser has represented and agreed that this document does not constitute a public offer of the fund mentioned, whether by sale or by subscription, in the PRC. 
Each purchaser has represented and agreed that the funds mentioned are not being offered or sold within the PRC by means of this document or any other document. 
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Saudi Arabia 
This is provided to you at your request. No action has been or will be taken in the Kingdom of Saudi Arabia that would permit a public offer, private placement or exempt offer of securities 
in the Kingdom of Saudi Arabia, or possession or distribution of any offering materials in relation thereto. The content of this document has not been approved by the Saudi Arabian 
Ministry of Commerce and Industry and/or the Saudi Arabian Capital Market Authority, nor has the distribution of this document in the Kingdom of Saudi Arabia received authorization 
from the Saudi Arabian Ministry of Commerce and Industry and/or the Saudi Arabian Capital Market Authority.  

Singapore 
The offer or invitation of (the “Shares” of Bank of America Liquidity U.S. Dollar Fund and Bank of America Global Liquidity Euro Fund (the “Funds”), which is the subject of the Offering 
Memorandum, does not relate to a collective investment scheme which is authorized under Section 286 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or 
recognized under Section 287 of the SFA. The Funds are not authorized or recognized by the Monetary Authority of Singapore (the “MAS”) and the Shares are not allowed to be offered 
to the retail public. The Offering Memorandum and any other document or material issued in connection with the offer or sale is not a prospectus as defined in the SFA. Accordingly, 
statutory liability under the SFA in relation to the content of prospectuses would not apply. You should consider carefully whether the investment is suitable for you. The Offering 
Memorandum has not been registered as a prospectus with the MAS. Accordingly, the Offering Memorandum and any other document or material in connection with the offer or sale, or 
invitation for subscription or purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the subject of an invitation for subscription or 
purchase, whether directly or indirectly, to persons in Singapore other that (i) to an institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), 
or any person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions 
of, any other applicable provision of the SFA. 

Where Shares are subscribed or purchased under Section 305 by a relevant person which is: (a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) 
the sole business of which is to hold investments and the entire share capital of which is owned by one or more individuals, each of whom is an accredited investor; or (b) a trust (where 
the trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary of the trust is an individual who is an accredited investor, securities (as defined 
in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred within six months after that corporation 
or that trust has acquired the Shares pursuant to an offer made under Section 305 except: (1) to an institutional investor or to a relevant person defined in Section 305(5) of the SFA, or to 
any person arising from an offer referred to in Section 275(1A) or Section 305A(3)(i)(B) of the SFA; (2) where no consideration is or will be given for the transfer; (3) where the transfer is 
by operation of law; or (4) as specified in Section 305A(5) of the SFA. 

Switzerland 
This flyer does not constitute an issuance prospectus pursuant to art. 652a or art. 1156 of the Swiss Code of Obligations. The fund has not been authorized for public distribution in and 
from Switzerland by the Federal Banking Commission (FBC). It is not foreseen to request such an authorization. This flyer may not be distributed to, and [Participations] may not be 
offered, distributed or sold to, the public in or from Switzerland, but only to those investors defined by CISA and its implementing ordinance CISO as qualified investors: (i) regulated 
financial intermediaries (such as banks, securities dealers and fund management companies); (ii) insurance companies; (iii) public entities and pension funds with professional treasury 
operations as defined by the practice of the FBC; (iv) companies with professional treasury operations as defined by the practice of the FBC; (v) high-net-worth individuals (individuals 
who have confirmed to a bank, securities dealer, fund management company or independent asset manager in writing that, at the time of purchase, they directly or indirectly hold financial 
investments of two million Swiss francs); (vi) investors who have entered into a discretionary management agreement with a bank, securities dealer, or fund management company or 
with an independent asset manager subject to the Swiss anti-money-laundering legislation and to a code of conduct recognized by the FBC; and (vii) independent asset managers. This 
flyer may only be used by those persons to whom it has been handed out and may neither be copied, distributed nor made available to other persons without the express consent of the 
issuer. 

United Arab Emirates 
The information contained in this document is for informational purposes only and does not constitute a public offer of securities in the United Arab Emirates in accordance with the 
Commercial Companies Law (Federal Law No. 8 of 1984 (as amended)) or otherwise, and is not intended to be a public offer and is addressed only to persons who are sophisticated 
investors. Further, the information contained in this document is not intended to lead to the conclusion of any contract of whatsoever nature within the territory of the United Arab 
Emirates. This document has not been approved by or filed with the Central Bank of the United Arab Emirates or the Emirates Securities and Commodities Authority. If you do not 
understand the contents of this document, you should consult an authorized financial advisor. This document is provided for the benefit of the recipient only, and should not be delivered 
to, or relied on by, any other person.  


