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Disclaimer

“These materials are provided for educational and illustrative purposes only 

and not as a solicitation by Citi for any particular product or service.”
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Today’s Discussion Topics

1. First Step toward RMB Internationalization – RMB Cross Border Settlement Pilot Scheme

2. Background of the RMB Cross Border Settlement Scheme

3. RMB Offshore Services and Implications

4. Appendices
Shanghai MDE Application Process
Shenzhen MDE Application Process
Citi Products and Services Offerings
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Background

Past Present

RMB Deposits Offshore: 
- Limited offering in 

Hong Kong only. 

Offshore:
- Available in any countries where foreign currency account opening is 

allowed.
- Mainland Designated Enterprise (MDE) can open offshore RMB account.

Onshore:

- Non Residents can now open RMB account onshore in China for the 
purpose of RMB settlement with MDEs, subject to provincial PBOC’s 
approvals.

Offshore Currency 
Exchange

Limited offering in Hong 
Kong only.

Offshore conversion permitted, subject to local regulations.

Cross Border Flows Not Available. Transact with MDEs in the 5 pilot cities (Shanghai, Dongguan, Guangzhou, 
Shenzhen & Zhuhai).

Company registered in Guangdong province are eligible to join the scheme. 

Transaction Purpose:
- Settlement of import/export of trade goods.
- Settlement of service related transactions i.e. logistic fees, outsourcing 

fees, consulting fees, licensing fee, etc.
- Capital flows allowed but pre-approval is required.

Financing Onshore only. Offshore financing allowed.

On July 2009, authorities in China announced that banks in HK, Macau and ASEAN (i.e. ID, MY, PH, SG, TH & VN) 
can participate in China’s pilot scheme for RMB Cross Border Settlement.
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RMB Cross Border Flows 

China (pilot cities)

Overseas Market

Mainland Designated 
Enterprise (MDE)

Overseas Company Overseas Company’s 
Settlement Bank

MDE’s Settlement Bank Appointed Clearing Bank

CHINA
(Onshore)

OVERSEAS MARKET
(Offshore)

Qualified 
Enterprise

Mainland Designated Enterprise (MDE) - Approved by 
local provincial PBOC and relevant authorities (i.e. SAFE 
and Tax Bureau).

Non-MDE can be included now BUT it is recommended 
to become MDE especially if it is an Exporter of goods.

Any company subject to local regulations. 

Pilot Cities / 
Countries

In 5 approved cities: Shanghai, Guangzhou, Shenzhen , 
Dongguan & Zhuhai.

14 additional provinces/cities pending:  Beijing, Fujian, 
Sichuan, Tianjin, etc.

July 2009: HK, Macau and ASEAN (ID, MY, PH, 
SG, TH & VN).

Expanded to other countries. 

Transaction 
Purpose

Settlement of import/export of trade goods and services.

Capital flows allowed but pre-approval is required.

Subject to China’s permissible scope and local 
regulations.
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Pilot Areas in China

Guangdong: 21 Prefecture Level Cities
– Dongguan
– Foshan
– Guangzhou
– Huizhou
– Jiangmen
– Shenzhen
– Shunde
– Taishan
– Zhongshan
– Zhuhai

– Chaozhou
– Chenghai
– Kaiping
– Nanhai
– Shantou
– Shaoguan
– Xinhui
– Zhanjiang
– Zhaoqing
– Yangjiang
– Yunfu 

5 live pilot cities to-date, 14 provinces/cities pending approval.

Guangdong

Shanghai

5 LIVE Pilot Cities: Shanghai and 4 cities in Guangdong Province (Dongguan, Guangzhou, Shenzhen and Zhuhai)
– Companies registered in any of the cities in Guangdong province with banking relationship in the 4 pilot cities can be MDEs.

14 provinces / cities pending approval:

Beijing Guangxi Zhejiang
Tianjin Yunnan Sichuan
Fujian Chongqing Liaoning
Hubei Shandong Inner Mongolia
Hainan Jiangsu
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Offshore Settlement Flows 

Overseas Market 1

Overseas Market 2

Overseas Company 1

Overseas Company 2 Overseas Company 2’s 
Settlement Bank

Overseas Company 1’s 
Settlement Bank

Appointed Clearing Bank 1

Appointer Clearing Bank 2

China 

Overseas Market

Overseas Company 1

Overseas Company 2 Overseas Company 2’s 
Settlement Bank

Overseas Company 1’s 
Settlement Bank

Appointed Clearing Bank 1

Appointer Clearing Bank 2

China 

Offshore settlement flows in RMB are allowed as long as the transaction flow does not contravene with the local 
regulations of the countries involved. China authorities do not govern offshore CNY. CNY will be treated like any 
other foreign currencies in the country. 

Cross Border Settlement between 2 Overseas Markets

Domestic Settlement within a Country
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Practical implications for Treasury

Opening RMB accounts outside of China in Asia and in other major financial centers.

Converting RMB in/out of other major currencies

Applying for RMB short-term financing using trade financing terms

Managing overnight and excess RMB cash using
– Automated RMB cash sweeps and liquidity pools
– Investment options like RMB time deposits

Note: The availability of any of the above services will depend on the local regulations of the country(-ies) involved.

Opportunity for you to effectively manage your RMB Liquidity.
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Product Roadmap
Citi is rapidly adapting its suite of products and services starting with liquidity management services and expanding 
with trade financing and services.

Liquidity Management Cash, Trade Financing and Services Availability

Account Services including 
Overdrafts

Interest Enhancement for 
Offshore deposits

Fixed Deposits

Domestic and Cross Border Target 
Balancing

Single and Multi-currency 
Notional Pooling

Funds Transfers

Foreign Exchange

All LC based services

Invoice Financing

Supplier Finance

Immediate:  Hong Kong, Malaysia, Macau, 
Philippines and Singapore

June:  Indonesia and Japan.

3Q:  Other Asia countries such as Australia, 
Korea and Thailand.

4Q:  UK, Russia, Brazil and Mexico

2011:  Dubai, Nigeria
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Concentration Centre 

Potential Liquidity Management Structures 

China Structure

Other In-Country Structure

Treasury Centre
(RMB)

Resident

Target Balancing 

3rd Party 
Customers

Trade Co.
(RMB)

Resident

RMB for Trade 
Goods or Services 

RMB

Trade Co
(RMB)

Resident

Trade Co.
(RMB)

Resident

RMB for Trade Goods or 
Services

(or Cross Border Sweep*)

Trade Co.
(RMB)

Resident

RMB for Trade Goods or Services
(or Domestic Sweep*)

Multi Currency Notional Pool
Treasury Centre

(RMB)
Resident

Treasury Centre
(USD)

Resident

3rd Party 
Customers

Trade Co.
(RMB)

Resident

RMB

RMB for Trade 
Goods or Services 

RMB for Trade Goods or 
Services

(or Cross Border Sweep*)

Trade Co.
(RMB)

Resident

Trade Co.
(RMB)

Resident

RMB for Trade Goods or 
Services

(or Domestic Sweep*)

* Where local jurisdiction allowed.
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Steps toward Internationalization Renminbi (RMB)
China is aggressively promoting CNY as a global currency, which provides new and significant business 
opportunities for the bank and our clients; this is the birth of a global currency.

Step 1: Peripheralization

Hard cash circulation around neighbouring countries (Hong Kong, Macau, Myanmar, Nepal, etc.)

In 2004, banks in Hong Kong can offer RMB deposit taking, currency exchange and remittances services.

Step 2: Regionalization 

On July 2009, authorities in China announced that banks in HK, Macau and ASEAN countries (ID, MY, PH, SG, TH and VN) can 
participate in China’s pilot scheme of RMB Cross Border Settlement.

Step 3: Globalization

Expansion of the pilot program.

Fully convertible RMB.

Offshore investments.
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Shanghai MDE Application Process

(1)  Company information include copy of customer business license, 
copy of enterprise ID, commercial contract and tax ID.

(2)  Citi CN will check RCPMIS system (owned by PBOC Shanghai) 
which records all CNY transaction information.  Company may 
have been appointed by PBOC Shanghai.

(3)  Citi CN to check whether the Company conducts export or 
import business.

(4)  Citi CN to check whether the Company conducts export services 
or goods trade.

(5)  Citi CN will submit commercial contract, transaction amount, 
customer history transaction record (custom declaration, SAFE 
rating, banking transactions and banking rating) with the 
application form to PBOC Shanghai.  PBOC Shanghai is 
currently coordinating the process with other relevant authorities.

(6)  If case is urgent, Citi CN may also coordinate with SAFE for 
goods verifications and Tax bureau for tax rebate.

Company Provides 
Information (1) to 

Citi CN

Is the Company 
on the First Pre- 
approved List?

Export/Import 
Business (3)?

Export Service 
or Goods (4)? 

MDE

No No No No

END

No

Import

Yes Yes

Goods

Service

Export

Yes

Citi to Check if 
Company is MDE in 

PBOC System (2)

Is the Company 
Registered in Shanghai?

Is there a 
Subsidiary/Branch 

Registered in 
Shanghai?

Citi to Submit 
Application to PBOC (5)

Citi to Coordinate with 
SAFE, PBOC and Tax 
Bureau if Required (6)

Successful 
Application

Citi to Submit Simple 
Application Request 
to PBOC Shanghai
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Shenzhen MDE Status Application Process

Company Provides 
Information (1) to 

Citi CN

Export/Import Business (2) ?

Export Service or 
Goods (3)? 

MDE

No

END

No

ImportYes

Yes

Goods

Service

Export

Is the Company 
on the First 

Pre-approved List?

Is the Company 
Registered in 
Guangdong?

Key Differences from Shanghai

MDE registration is done by batches (not by company)

Company registered in Guangdong province and 
conduct Import/Export Services will automatically 
become MDE

(1) Company information include copy of customer 
business license, copy of enterprise ID, commercial 
contract and tax ID

(2) Citi CN to check whether the Company conducts export 
or import business

(3) Citi CN to check whether the Company conducts export 
services or goods trade
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Citi Products and Services Offering

HK MO MY SG

Account Services

Account Availability

Both Resident and Non-resident Y Y Y Y

Interest Capability

Credit Interest

Both Resident and Non-resident Y Y Y Y

Overdraft Y Y Y Y

Time Deposit

Availability Y N N Y

Channel CitiService NA NA CitiService

Others

Standard A/C Opening Process Y Y Y Y

If No for Above/If Additional Dox 
Required, Pls Provide Details

Customer required to 
complete additional 
CNY consent to info 

disclosure form.

Customer required to 
complete additional 
CNY consent to info 

disclosure form.

Customer required to 
complete additional 
CNY consent to info 

disclosure form.

Customer required to 
complete additional 
CNY consent to info 

disclosure form.

Checking Facility N N N N
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Citi Products and Services Offering (Cont’d)

HK MO MY SG

Cross-border Remittance (SWIFT)

Outward Remittance

Delivery Channel via CitiDirect Y Y Y Y

Supporting Document 
(Invoices) Required

N N N N

Cut-off Time 2 p.m. 2 p.m. 2 p.m. 2 p.m.

Others Require advanced notice for 
large payment

Require advanced notice for 
large payment

Require advanced notice for 
large payment

Require advanced notice for 
large payment

Inward Remittance

Supporting Document 
(Invoices) Required

N N N N

Cut-off Time 4 p.m. 4 p.m. 4 pm 4 p.m.

Domestic Funds Transfers

CNY Domestic Clearing Available Y N N N

Follow the Process as 
Cross-border Txn

Y NA NA NA

Foreign Exchange

Sell CNY Cap Y Y Y Y

Buy CNY Y Y Y Y

Standard Offering T + 2 T + 2 T + 2 T + 2
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Citi Products and Services Offering (Cont’d)

HK MO MY SG

Domestic CNY Target Balancing

Single Entity Y Y Y Y

Multi-entity N Y Y Y

Remarks HKMA Guideline—Allows 
same name transfers only.

Subject to ECM guideline on 
any inter-company positions.

Single/Multi-currency Notional Pooling

Single Entity Y N N Y

Multi-entity Y N N Y

Citibank Interest Optimization

Account to be Included Y Y Y Y

Interest Improvement Y Y Y Y



20

© 2009 Citigroup Global Markets Inc.  Member SIPC.  All rights reserved. Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout 
the world. 

IRS Circular 230 Disclosure:  Citigroup Inc. and its affiliates do not provide tax or legal advice.  Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used or 
relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby ("Transaction").  
Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements.  This presentation is not a commitment to lend, syndicate a 
financing, underwrite or purchase securities, or commit capital nor does it obligate us to enter into such a commitment.  Nor are we acting in any other capacity as a fiduciary to you.  By accepting this presentation, subject to 
applicable law or regulation, you agree to keep confidential the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as the legal, 
tax and accounting characterizations and consequences of any such Transaction.  In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you are not relying on us 
for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and accounting advice and (d) you 
should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these matters.  By acceptance of these materials, 
you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any other provision in this presentation, we hereby confirm that no participant in any Transaction 
shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.  

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us.  We will ask for your complete name, street address, and taxpayer ID number.  
We may also request corporate formation documents, or other forms of identification, to verify information provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers.  These indications are provided solely for your information and consideration, are subject to change at any time 
without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument.  The information contained in this presentation may include results of analyses from a quantitative model which 
represent potential future events that may or may not be realized, and is not a complete analysis of every material fact representing any product.  Any estimates included herein constitute our judgment as of the date hereof 
and are subject to change without any notice.  We and/or our affiliates may make a market in these instruments for our customers and for our own account.  Accordingly, we may have a position in any such instrument at any 
time.

Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or 
indirectly, a favorable or negative research opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation and (ii) prohibits analysts from being compensated for 
specific recommendations or views contained in research reports.  So as to reduce the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and procedures 
designed to limit communications between its investment banking and research personnel to specifically prescribed circumstances.

efficiency, renewable energy & mitigation

In January 2007, Citi released a Climate Change Position Statement, the first US financial institution to do so. As a sustainability leader in the financial sector, Citi has taken concrete steps to address this important issue of climate 
change by: (a) targeting $50 billion over 10 years to address global climate change: includes significant increases in investment and financing of alternative energy, clean technology, and other carbon-emission reduction activities; (b) 
committing to reduce GHG emissions of all Citi owned and leased properties around the world by 10% by 2011; (c) purchasing more than 52,000 MWh of green (carbon neutral) power for our operations in 2006; (d) creating 
Sustainable Development Investments (SDI) that makes private equity investments in renewable energy and clean technologies; (e) providing lending and investing services to clients for renewable energy development and projects; (f) 
producing equity research related to climate issues that helps to inform investors on risks and opportunities associated with the issue; and (g) engaging with a broad range of stakeholders on the issue of climate change to help advance 
understanding and solutions. 

Citi works with its clients in greenhouse gas intensive industries to evaluate emerging risks from climate change and, where appropriate, to mitigate those risks.
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