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Government Debt Instruments – Quick Facts 

• Central Bank of Turkey (CBoT) is the central securities depository  

• Government Bonds: 

• Immobilized but not dematerialized  

• Registration is not applicable 

• Held at local banks level, without investor segregation 

• Local banks have two accounts with the CBoT: 

• Proprietary account  

• Omnibus account for client holdings  

• Further segregation at investor level is only available at local banks’ own records 
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What Is Ahead? 

• Capital Markets Board decision for migration of investor’s government debt holdings 

to a segregated investor account at the Central Registry Agency (CRA) from omnibus 

client account at the CBoT  

• Scheduled for dematerialisation as of 30 June 2012 

• CRA is the responsible market infrastructure for the project 

• CRA will dematerialize investors’ government debt holdings and will register at 

segregated investor level 

 

 

 

 

Proof of legal ownership for investors at infrastructure level. 
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CRA – Current Responsibilities 

• CRA is the central securities depository for: 

 equities  

warrants  

 ETFs  

mutual funds 

 corporate debt instruments 

• CRA has a settlement system called Central Dematerialization System (CDS)   

• Holdings at segregated investor level  

• On-exchange and off-exchange settlement 

• Free of Payment (FoP) and Delivery Versus Payment (DvP) integrated with 

Takasbank 

• Asset servicing for above mentioned instruments 

• No physical certificates 
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With the Dematerialization of Government Debt Instruments... 

• CBoT continues as the central securities depository for government debt 

instruments   

• CRA will be a participant of CBoT’s Electronic Securities Transfer System (ESTS)  

• CRA will be electronically linked to CBoT system on a real time basis 

• All client securities will be kept in CRA on a segregated investor level 

• Banks have the option to use their accounts in CBoT or CRA for their own 

portfolios 

• End of day reconciliation between CBoT and CRA 
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Account Structure after Migration to the CRA 

Integration between 

ESTS and CDS 

CRA system 

CBT:    Central Bank of Turkey 

ESTS:  Electronic Securities Transfer System 

CDS:    Central Dematerialization System 

DBDEPO:  Member depot for government debt instruments 
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Settlement Flow after Migration to the CRA 

• There will be no change for on-exchange settlement 

• Takasbank will continue to be the clearing house for on-exchange settlements 

• Off exchange settlement will be possible both at the CBoT (DvP using EFT) and at the 

CRA (DvP using Takasbank) 

• CBoT and CRA both will provide FoP 

• Securities should be transferred to the relevant system (CRA or CBoT) for further 

transaction purposes 

• CRA will accept buy and sell instructions between bank portfolios and clients        

(batch, web service, etc.)  
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Settlement Flow: Move to the CRA - Sell to Client  

1. Transfer from bank’s CBoT account to 

bank’s CRA Account, instruction given 

to CBoT via ESTS 

2. Transfer from bank’s CRA account to 

investor account,  instruction given to 

CRA via CDS 

2 
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Integration between 

ESTS and CDS 

1 
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1.  Transfer from investor account to 

bank’s CRA Account, instruction given 

to CRA via CDS 

2.  Transfer from bank’s CRA account to 

bank’s CBoT account,  instruction 

given to CRA via CDS 

Settlement Flow: Buy From Client – Move to the CBoT 
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Integration between 

ESTS and CDS 

2 
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Asset Servicing after Migration to the CRA 

On time redemptions and coupon payments:  

• CRA will provide balance information on a bank basis to CBoT  

• CBoT will payout to banks via its Electronic Funds Transfer (EFT) system 

Split and early redemption:   

• Possible only within CBoT 
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Service Summary  

Service CRA CBoT 

FoP   

DvP  
(using Takasbank cash accounts) 

 
(using CBoT cash accounts) 

Off exchange buy from/ sell to clients  x 

Transfers between CBoT and CRA   

Transfer to/from Takasbank for on 

exchange settlement 
  

Redemption,Coupon payments   

Early redemption, split x  
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Project Timeline 

• Currently, software development is in user acceptance phase 

• Milestones and relevant project timeline: 

Dematerialization of Government Debt Instruments 

February 2012  CRA will publish necessary technical documents 

April 2012  Participants will be able to test the application on their own test flows 

May 2012  One or two global tests with a given test flow will be performed  

30 June 2012  Production 
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Any changes in daily processes? 

Account Structure: 

• No need to open new segregated investor accounts in the CRA  and Citi Turkey books  

• Clients will be able to use their existing investor accounts at the CRA to also hold 

government debt instruments 

Instruction Messaging:   

• Citi Turkey does not require any change in client instruction formats for the settlement 

of government debt instruments 

Reporting:   

• Citi Turkey will continue to provide similar reporting to its clients with regards to 

government debt instruments:  

 Status and settlement reporting for transactions 

 Statements of holding messages 

 Income collection notification and confirmation messages 
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Questions & Answers  
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Thank You! 
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For further questions: 

Asli Gunel                                                                                 Gunsel Topbas 

Executive Vice President, Central Registery Agency                 Head of Securities and Fund Services, Citibank A.S. Turkey  

Email:  asli.gunel@mkk.com.tr                                                   Email:  gunsel.topbas@citi.com 
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efficiency, renewable energy & mitigation 

In January 2007, Citi released a Climate Change Position Statement, the first US financial institution to do so. As a sustainability leader in the financial sector, Citi has taken concrete steps to address this important issue of climate 

change by: (a) targeting $50 billion over 10 years to address global climate change: includes significant increases in investment and financing of alternative energy, clean technology, and other carbon-emission reduction activities; 

(b) committing to reduce GHG emissions of all Citi owned and leased properties around the world by 10% by 2011; (c) purchasing more than 52,000 MWh of green (carbon neutral) power for our operations in 2006; (d) creating 

Sustainable Development Investments (SDI) that makes private equity investments in renewable energy and clean technologies; (e) providing lending and investing services to clients for renewable energy development and projects; 

(f) producing equity research related to climate issues that helps to inform investors on risks and opportunities associated with the issue; and (g) engaging with a broad range of stakeholders on the issue of climate change to help 

advance understanding and solutions.  

Citi works with its clients in greenhouse gas intensive industries to evaluate emerging risks from climate change and, where appropriate, to mitigate those risks. 

© 2012 Citibank, N.A.  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.  

© 2012 Citigroup Inc.  All rights reserved.  Citi and Citi and Arc Design are trademarks and service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world. 

IRS Circular 230 Disclosure:  Citigroup Inc. and its affiliates do not provide tax or legal advice.  Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be 

used or relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the "promotion or marketing" of any transaction contemplated hereby 

("Transaction").  Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.

Any terms set forth herein are intended for discussion purposes only and are subject to the final terms as set forth in separate definitive written agreements.  This presentation is not a commitment to lend, syndicate a 

financing, underwrite or purchase securities, or commit capital nor does it obligate us to enter into such a commitment, nor are we acting as a fiduciary to you. By accepting this presentation, subject to applicable law 

or regulation, you agree to keep confidential the information contained herein and the existence of and proposed terms for any Transaction.

Prior to entering into any Transaction, you should determine, without reliance upon us or our affiliates, the economic risks and merits (and independently determine that you are able to assume these risks) as well as 

the legal, tax and accounting characterizations and consequences of any such Transaction.  In this regard, by accepting this presentation, you acknowledge that (a) we are not in the business of providing (and you 

are not relying on us for) legal, tax or accounting advice, (b) there may be legal, tax or accounting risks associated with any Transaction, (c) you should receive (and rely on) separate and qualified legal, tax and 

accounting advice and (d) you should apprise senior management in your organization as to such legal, tax and accounting advice (and any risks associated with any Transaction) and our disclaimer as to these 

matters.  By acceptance of these materials, you and we hereby agree that from the commencement of discussions with respect to any Transaction, and notwithstanding any other provision in this presentation, we 

hereby confirm that no participant in any Transaction shall be limited from disclosing the U.S. tax treatment or U.S. tax structure of such Transaction.  

We are required to obtain, verify and record certain information that identifies each entity that enters into a formal business relationship with us.  We will ask for your complete name, street address, and taxpayer ID 

number.  We may also request corporate formation documents, or other forms of identification, to verify information provided.

Any prices or levels contained herein are preliminary and indicative only and do not represent bids or offers.  These indications are provided solely for your information and consideration, are subject to change at any 

time without notice and are not intended as a solicitation with respect to the purchase or sale of any instrument.  The information contained in this presentation may include results of analyses from a quantitative 

model which represent potential future events that may or may not be realized, and is not a complete analysis of every material fact representing any product.  Any estimates included herein constitute our judgment 

as of the date hereof and are subject to change without any notice.  We and/or our affiliates may make a market in these instruments for our customers and for our own account.  Accordingly, we may have a position 

in any such instrument at any time.

Although this material may contain publicly available information about Citi corporate bond research, fixed income strategy or economic and market analysis, Citi policy (i) prohibits employees from offering, directly or 

indirectly, a favorable or negative research opinion or offering to change an opinion as consideration or inducement for the receipt of business or for compensation; and (ii) prohibits analysts from being compensated 

for specific recommendations or views contained in research reports.  So as to reduce the potential for conflicts of interest, as well as to reduce any appearance of conflicts of interest, Citi has enacted policies and 

procedures designed to limit communications between its investment banking and research personnel to specifically prescribed circumstances.


